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OUR LOVE OF PETS
PETIQ WAS FOUNDED FROM



AT PETIQ, OUR MISSION IS
TO MAKE PETS’ LIVES BETTER“

“
M c C O R D  C H R I S T E N S E N

C H A I R M A N  &  C E O

through improved access to affordable pet health care. 

In January 2018, we leveraged our core capabilities in pet 

health and wellness products to extend our business into 

veterinarian services through the strategic acquisition of 

VIP Petcare, a leading operator and provider of 

nationwide veterinary clinics and veterinarian services 

within major U.S. retailers. We are now providing the same 

convenience and affordability to pet parents, 

strengthening new and existing partnerships across all 

sales channels, and enhancing consumer loyalty through 

complementary veterinarian product and service 

offerings. We ended 2018 with 34 wellness centers and 

34 regional offices in operation. In addition to 

integrating VIP and accelerating growth of our Services 

segment, we made key leadership team additions and 

the tuck-in acquisition of HBH Enterprises, an innovative 

developer and manufacturer of specialty pet 

supplements and treats—these actions further 

strengthened PetIQ’s overall market position in animal 

health and wellness. The synergy created between our 

veterinarian products and service business is significant 

and resulted in strong growth of our business.



PETIQ ® BELIEVES THAT PETS ARE AN IMPORTANT

PART OF THE

FAMILY
& DESERVE THE BEST CARE 
WE CAN GIVE THEM.







The following discussion should be read in conjunction with our audited consolidated financial statements and 
accompanying notes thereto included elsewhere in this Annual Report. The following discussion includes certain 
forward-looking statements. For a discussion of important factors, including the continuing development of our business 
and other factors which could cause actual results to differ materially from the results referred to in the historical 
information and the forward-looking statements presented herein, see “Item 1A, Risk Factors” and “Cautionary Note 
Regarding Forward-Looking Statements” contained in this Annual Report.  

Unless the context requires otherwise, references to ‘‘PetIQ, Inc.,’’ ‘‘PetIQ,’’ the ‘‘Company,’’ ‘‘we,’’ ‘‘our’’ or ‘‘us’’ 
refer collectively to PetIQ, Inc. and its consolidated subsidiaries, including PetIQ Holdings, LLC, a Delaware limited 
liability company, which we refer to as “HoldCo”.  



Attractive Pet Industry Trends

Pet Humanization

Increasing Consumer Focus on Pet Health and Wellness

Increasing Pet Age and Incidents of Pet Disease

Increasing Market Size and Consumer Spending

Strong Growth in Pet Products

Growth of Pet Medication Purchases from Retail Channel



Grow Consumer Awareness of Our Products in the Retail Channel

Increase Volume of Products with Existing Retailers

Provide Veterinarian Services in Conjunction with our Retail Partners



Rx Medications 

OTC Medications and Supplies 

Health and Wellness Products 

Minties

Betsy Farms Delightibles





Proprietary Value-Branded Products

Distributed Products 

Fulfillment, Warehousing and Shipping 









Our business, results of operations and financial condition may be materially adversely affected by a number of factors, 
including the following:

We may seek to grow our business through acquisitions of or investments in new or complementary businesses, 
facilities, technologies or products, or through strategic alliances, and the failure to manage acquisitions, investments 
or strategic alliances, or the failure to integrate them with our existing business, could have a material adverse effect 
on us. 

 
We are dependent on a relatively limited number of customers for a significant portion of our net sales. 



We may not be able to successfully implement our growth strategy on a timely basis or at all. 

 
We may be unsuccessful in opening new retail wellness centers, which could adversely affect our growth

• 

•  

•  

•  

•  



•  

•  

If we continue to grow rapidly, we may not be able to manage our growth effectively. 

We currently purchase our distributed Rx and OTC medications from manufacturers and licensed distributors. We do 
not have a guaranteed supply of medications at pre-established prices for the majority of our products. 

We operate in a highly competitive industry and may lose market share or experience margin erosion if we are unable 
to compete effectively. 



We face significant competition from veterinarians and may not be able to compete profitably with them. 

Resistance from veterinarians to authorize prescriptions, or attempts/efforts on their part to discourage pet owners to 
purchase from retailers and pharmacies could cause our net sales to decrease and could materially adversely affect our 
financial condition and results of operations. 

Any damage to our reputation or our brand or sub-brands may materially adversely affect our business, financial 
condition and results of operations.  

Our growth and business are dependent on trends that may change, and our historical growth may not be indicative of 
our future growth. 



 
There may be decreased spending on pets in a challenging economic climate. 

 
Our business depends, in part, on the sufficiency and effectiveness of our marketing and trade promotion programs 
and incentives. 

 
If our products are alleged to cause injury or illness or fail to comply with governmental regulations, we may need to 
recall our products and may experience product liability claims. 



To the extent our retail customers purchase products in excess of consumer consumption in any period, our net sales 
in a subsequent period may be adversely affected as our retail customers seek to reduce their inventory levels. 

We may not be able to manage our manufacturing and supply chain effectively, which may adversely affect our results 
of operations. 

We rely on our contract manufacturing partners to produce a portion of our products and disruptions in our contract 
manufacturers’ systems or events outside our control could increase our cost of sales, adversely affect our net sales and 
injure our reputation and customer relationships, thereby harming our business. 



 
If any of our independent transportation providers experience delays or disruptions, our business could be adversely 
affected. 

 
The growth of our business depends in part on our ability to introduce new products and improve existing products, 
and our research and development and partnership efforts may fail to generate new product developments. 

 
Failure to protect our intellectual property could harm our competitive position or require us to incur significant 
expenses to enforce our rights. 

“PetIQ,” 
“VetIQ,” “Advecta,” “PetLock,” “Heart Shield Plus,” “TruProfen,” “Betsy Farms,” “PetAction,” “Minties,” “Vera,” 
and “Delightibles”

 
We may be subject to intellectual property infringement claims or other allegations, which could result in substantial 
damages and diversion of management’s efforts and attention. 



•
•
•
•
•
•

 
Adverse litigation judgments or settlements resulting from legal proceedings relating to our business operations could 
materially adversely affect our business, financial condition and results of operations. 

 
A failure of one or more key information technology systems, networks or processes may materially adversely affect 
our ability to conduct our business. 

 
We are subject to extensive and ongoing governmental regulation and we may incur material costs in order to comply 
with existing or future laws and regulations, and our failure to comply may result in enforcement, recalls and other 
adverse actions or significant penalties. 





Failure to comply with federal, state and international laws and regulations relating to permit and/or licensing 
requirements, or the expansion of existing or the enactment of new laws or regulation relating to permit and/or 
licensing requirements, could adversely affect our business and our financial condition. 

 

If we fail to comply with governmental regulations applicable to our business, various governmental agencies may 
impose fines, institute litigation or preclude us from operating in certain states. 

 

Our success depends on our ability to attract and retain key employees and the succession of senior management. 

We have incurred net losses in the past and may be unable to sustain profitability in the future. 

 

If our cash from operations is not sufficient to meet our current or future operating needs, expenditures and debt 
service obligations, our business, financial condition and results of operations may be materially adversely affected. 



 
Our principal asset is our interest in HoldCo, and, accordingly, we depend on distributions from HoldCo to pay our 
taxes and expenses. HoldCo’s ability to make such distributions may be subject to various limitations and restrictions. 

 
If we are deemed to be an investment company under the Investment Company Act of 1940, as amended (the “1940 
Act”), as a result of our ownership of HoldCo, applicable restrictions could make it impractical for us to continue our 
business as contemplated and could have a material adverse effect on our business. 



 
Anti-takeover provisions in our organizational documents and Delaware law might discourage or delay acquisition 
attempts for us that you might consider favorable. 

Our board of directors is authorized to issue and designate shares of our preferred stock in additional series without 
stockholder approval. 

 



Unanticipated changes in effective tax rates or adverse outcomes resulting from examination of our income or other 
tax returns could adversely affect our results of operations and financial condition. 

 
Certain stockholders, individually or in the aggregate, have significant influence over us and their respective interests 
may conflict with yours in the future.  

 



The Holders of our Class B common stock own LLC Interests in HoldCo, and have the right to redeem their interests 
in HoldCo for shares of Class A common stock or cash, which could dilute our Class A stockholders. 

 
 

We are an “emerging growth company” and we cannot be certain if the reduced disclosure requirements applicable to 
“emerging growth companies” will make our Class A common stock less attractive to investors. 

 

The trading price of our Class A common stock is highly volatile. The trading price of our Class A common stock has 
fluctuated significantly since our IPO.  



Because we have no current plans to pay cash dividends on our Class A common stock, stockholders may not receive 
any return on investment unless such holders sell their Class A common stock for a price greater than that which they 
paid for it. 

Our quarterly operating results may fluctuate significantly and could fall below the expectations of securities analysts 
and investors due to seasonality and other factors, some of which are beyond our control, resulting in a decline in our 
stock price. 

 

•

•

•

•

•

•

•

•





The information contained in the following chart is not considered to be “soliciting material,” or “filed,” or incorporated 
by reference in any past or future filing by the Company under the Securities Act or Exchange Act unless and only to the 
extent that, the Company specifically incorporates it by reference





$'s in 000's, except for per share amounts 

We conduct our business through  PetIQ, LLC and its subsidiaries. The following discussion and analysis of our financial 
condition and results of operations should be read together with our financial statements and related notes and other 
financial information appearing elsewhere in this report. This discussion contains forward-looking statements that reflect 
our plans, estimates, and beliefs and involve numerous risks and uncertainties. Actual results may differ materially from 
those contained in any forward-looking statements. See “Cautionary Note Regarding Forward-Looking Statements.”



Net Sales 

Gross Profit 



General and Administrative Expenses 

Contingent Note revaluations 

Net Income (Loss) 

Non-Controlling Interest 



 
$'s in 000's 

Net sales 

Gross profit 

General and administrative expenses 

•



•

•

•

•

•

Interest expense, net 

Pre-tax net income (loss) 

Tax expense 

Net sales 



Gross profit 

General and administrative expenses 

•

•

•

•

Pre-tax net income (loss) 



Cash provided by or used in Operating Activities 

Cash used in Investing Activities 

Cash provided by Financing Activities 

Description of Indebtedness  





$'s in 000's 

Revenue Recognition 



 
Inventories 

Contingent note fair value

Accounting for Income Taxes 

 



Interest Rate Risk 





Change in Accounting Principle  

Revenue from Contracts with Customers

Basis for Opinion 



See accompanying notes to the consolidated financial statements



See accompanying notes to the consolidated financial statements 

  



See accompanying notes to the consolidated financial statements 



See accompanying notes to the consolidated financial statements 







Principal Business Activity and Principals of Consolidation 

Use of Estimates 

Foreign Currencies 



$'s in 000's 

  

$'s in 000's 

Cash and Cash Equivalents 

Receivables and Credit Policy 



$'s in 000's 

Inventories 

$'s in 000's 

Property, Plant, and Equipment 

Intangible Assets 



 
Goodwill 

Intangibles - Goodwill and Other – Simplifying the Test for Goodwill Impairment

 
Deferred Acquisition Liability 



Revenue Recognition 
When Performance Obligations Are Satisfied

Variable Consideration



Significant Payment Terms

Shipping

Warranties & Returns

Contract balances

$'s in 000's 

$'s in 000's  

Shipping and Handling Costs 

 
Cost of Services 



Research and Development and Advertising Costs 

 
Litigation 

Stock based compensation 

Accounting for Income Taxes 

Interest expense, net 

Earnings Per Share 



 
Reclassifications 

Recently Issued Accounting Pronouncements 

Revenue from Contracts with Customers

Revenue Recognition

$'s in 000's 

$'s in 000's 

, Leases



Targeted Improvements

, Statement of Cash Flows (Topic 230): Classification of Certain Cash 
Receipts and Cash Payments

Goodwill and Other (Topic 350) (“ASU 2017-04

Income Taxes (Topic 740), Amendments to SEC Paragraphs 
Pursuant to SEC Staff Accounting Bulletin No. 118

Income Tax Accounting Implications of the Tax Cuts and Jobs Act



$'s in 000's 

Pro Forma Combined Statements of Operations (Unaudited)



($'s in 000's, except per share data) 

$'s in 000's 



$'s in 000's 

$'s in 000's 

($'s in 000's)



($'s in 000's) 

A&R Credit Agreement 

Prior Credit Agreement



Other Debt

$'s in 000's 

($'s in 000's) 



$'s in 000's 



$'s in 000's 

$'s in 000's 



$'s in 000's 

$'s in 000's 



(in 000's, except for per share amounts) 

  



PetIQ, Inc. Omnibus Incentive Plan 

 
PetIQ, Inc. 2018 Inducement and Retention Stock Plan for CVC Employees





•

•

•

•

•

•





 





$'s in 000's 

$'s in 000's 

$'s in 000's 



($'s in 000's, except per share amounts) 



Internal Control – Integrated Framework (2013)



•

•

•

•













B O A R D  O F  D I R E C T O R S

M c C o r d  C h r i s t e n s e n
Chief Execut ive Of f i cer 

and Chairman of the Board

L a r r y  R .  B i r d
Direc tor

J a m e s  C l a r ke
Direc tor

M a r k  F i r s t
Direc tor

R o n a l d  Ke n n e d y
Direc tor

G a r y  M i c h a e l
Direc tor

W i l l  S a n t a n a
Direc tor
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